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TUCOWS FINANCIAL NEWS RELEASE, Q4 2006
Tucows Reports Continued Strong Results For The Fourth Quarter And Year End Fiscal
2006
Company Achieves Sixteenth Consecutive Quarter of Year-Over-Year Revenue Growth and Exceeds Annual Cash Flow From
Operations Target
TORONTO - February 8, 2007 - Tucows Inc. (AMEX:TCX, TSX:TC), a leading provider of Internet services to web hosting companies, ISPs
and other service providers worldwide, today reported its financial results for the fourth quarter and fiscal year ended December 31, 2006.
Highlights for the fourth quarter included:
A 36% year-over-year increase in net revenue to a record $17.2 million;
Net income of $0.2 million;
Cash flow from operating activities of $3.9 million; and,
A 19% year-over-year increase in deferred revenue to a record $45.1 million.
Highlights for the fiscal year included:
A 34% year-over-year increase in net revenue to a record $65.0 million;
Net income of $2.2 million;
Cash flow from operating activities of $8.8 million; and,
A 31% increase in adjusted Net Income to $6.3 million.
"2006 was another year of solid growth, cash generation and execution for Tucows," said Elliot Noss, President and Chief Executive Officer,
Tucows Inc. "More importantly, in 2006 Tucows established itself as an important participant in the hosted email market through the
successful execution and integration of three acquisitions and the continued growth of its existing email business. For the Internet in general,
the second half of 2006 was marked by a massive increase in problems associated with email including spam, phishing and general email
delivery. At the same time, email is now the world's most important communications tool. All of this, along with the fundamental strength of
the Company's domain name service offering, combines for great opportunity in 2007."
Summary Financial Results
(Numbers in Thousands of US Dollars, Except Per Share Data)
Three Months Ended
December 31, 2006

Three Months Ended
December 31, 2005

12 Months Ended December 31, 2006 12 Months Ended December 31, 2005

Net Revenue

17,199

12,658

65,029

48,517

EBITDA

1,385

1,478

6,034

4,271

Adjusted Net Income

1,213

1,295

6,267

4,783

Net Income

156

1,034

2,160

2,773

Net Income/Share

0.00

0.01

0.03

0.04

1,141

8,818

4,064

Cash Flow from Operations 3,898

Cash, short-term investments and restricted cash at the end of the fourth quarter of fiscal 2006 was $7.3 million compared to $3.8 million at
the end of the third quarter of fiscal 2006 and $19.2 million at the end of the fourth quarter of fiscal 2005. The increase compared to the end
of the third quarter of fiscal 2006 is primarily the result of the generation of cash flow from operations of $3.9 million during the fourth quarter
of fiscal 2006.
Net revenue for the fourth quarter of fiscal 2006 increased 36% to $17.2 million from $12.7 million for the fourth quarter of fiscal 2005. The
increase was the result of growth across all of the Company's revenue streams.
Adjusted Net Income for the fourth quarter of fiscal 2006 decreased by $0.1 million to $1.2 million from $1.3 million for the corresponding
quarter of last year. Net income for the fourth quarter of fiscal 2006 was $0.2 million, or $0.00 per share, compared with $1.0 million, or
$0.01 per share, for the fourth quarter of fiscal 2005. Included in Net income and Adjusted Net Income for the fourth quarter of fiscal 2006 is
a foreign exchange loss of $0.5 million ($21,000 in fiscal 2005). In the fourth quarter of 2005, other income included $0.3 million ($0 in fiscal
2006) related to the sale of patents.
Adjusted Net Income for the year ended December 31, 2006 increased by 31% to $6.3 million from $4.8 million for the year ended
December 31, 2005. Net income for the year ended December 31, 2006 was $2.2 million, or $0.03 per share, compared to $2.8 million, or

$0.04 per share for the year ended December 31, 2005. Included in Net income and Adjusted Net Income for fiscal 2006 are transitional
costs of $1.3 million ($0 in fiscal 2005). In fiscal 2006, other income included $2.3 million ($0.03 in fiscal 2005) related to the sale of patents.
Deferred revenue at the end the fourth quarter of fiscal 2006 was $45.1 million, an increase of 19% from $37.9 million at the end of the
fourth quarter of fiscal 2005 and an increase of 1% from $44.7 million at the end of the third quarter of fiscal 2006.
EBITDA and Adjusted Net Income
To assist financial statement users in their assessment of the Company's historical performance and to project its future earnings and cash
flows, the Company has included earnings before interest, taxes, depreciation and amortization (EBITDA). EBITDA is presented because it
is an important supplemental measure of performance frequently used by securities analysts, investors and other interested parties in the
evaluation of companies. Other companies may calculate EBITDA differently. EBITDA is not a measurement of financial performance under
generally accepted accounting principles (GAAP) and should not be considered as an alternative to cash flow from operating activities or as
a measure of liquidity or an alternative to Net Income as indicators of operating performance or any other measures of performance derived
in accordance with (GAAP). Because EBITDA is calculated before recurring cash charges, including interest expense and taxes, and is not
adjusted for capital expenditures or other recurring cash requirements of the business, it should not be considered as a measure of
discretionary cash available to invest in the growth of the business. See the Consolidated Statements of Cash Flows included in the
attached financial statements. As a non-GAAP performance measure, EBITDA, has certain material limitations as follows:
It does not include interest expense. Because the Company has borrowed money to finance some of its operations, interest is a
necessary part of the Company's costs and ability to generate revenue. Therefore, any measure that excludes interest has material
limitations;
It does not include depreciation and amortization expense. Because the Company must utilize capital assets in order to generate
revenues, depreciation and amortization expense is a necessary and ongoing part of the Company's costs. Therefore, any measure
that excludes depreciation and amortization expense has material limitations; and,
It does not include taxes. Because the payment of taxes is a necessary and ongoing part of the Company's operations, any measure
that excludes taxes has material limitations. Management compensates for these limitations by considering the economic effect of the
excluded expense items independently as well as in connection with its analysis of net earnings.
Adjusted Net Income represents EBITDA plus the additional adjustments described in the table below. Adjusted Net Income is presented
because it better represents ongoing business performance than EBITDA. The adjustments reflect the material amount of cash collected by
the Company for domain registrations and other Internet services paid for the full term at the time of activation, with the revenue deferred,
net of prepaid fees. In addition, adjusted Net Income reflects earnings and expenses considered as non-representative of ongoing business
for the reasons specified below. Adjusted Net Income is one of the primary measures the Company uses for planning and budgeting
purposes, incentive compensation and to monitor and evaluate Tucows' financial and operating results. Adjusted Net Income is not a
measurement of financial performance under GAAP and should not be considered as an alternative to cash flow from operating activities or
as a measure of liquidity or an alternative to net income as indicators of operating performance or any other measures of performance
derived in accordance with generally accepted accounting principles. See the Consolidated Statements of Cash Flows included in the
attached financial statements.
This release may contain forward-looking statements, relating to the Company's operations or to the environment in which it operates, which
are based on Tucows Inc.'s operations, estimates, forecasts and projections. These statements are not guarantees of future performance
and are subject to important risks, uncertainties and assumptions concerning future conditions that may ultimately prove to be inaccurate or
differ materially from actual future events or results. A number of important factors could cause actual outcomes and results to differ
materially from those expressed in these forward-looking statements. Consequently, investors should not place undue reliance on these
forward-looking statements, which are based on Tucows Inc.'s current expectations, estimates, projections, beliefs and assumptions. These
forward-looking statements speak only as of the date of this presentation and are based upon the information available to Tucows Inc. at this
time. Tucows Inc. disclaims any intention or obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.
Conference Call
Tucows will host a conference call today, February 8, 2007, at 5:00 p.m. (ET) to discuss the Company's fourth quarter and year end fiscal
2006 results. To access the conference call via the Internet go to www.tucowsinc.com, and click on "Investor Relations."
For those unable to join the conference call at the scheduled time, it will be archived for replay both by telephone and via the Internet
beginning approximately one hour following completion of the call. To access the archived conference call by telephone, dial 1-877-2898525 or 416-640-1917 and enter the pass code 21217600 followed by the pound key. The telephone replay will be available until Thursday,
February 15, 2007, at midnight. To access the archived conference call via the Internet, go to www.tucowsinc.com and click on "Investor
Relations."
Tucows Inc.
Tucows Inc. (AMEX:TCX, TSX:TC) provides Internet services and download libraries through a global distribution network of 7,000 service
providers. This distribution network primarily consists of web hosting companies, ISPs (Internet Service Providers) and other Internet related
service companies. These companies use Tucows' provisioned services to offer solutions to their customers: enterprises, small and medium
businesses and consumers. Tucows is an accredited registrar with ICANN (the Internet Corporation for Assigned Names and Numbers) and
earns most of its revenue from domain name registration services plus hosted email, spam and virus protection, Blogware, website building
tools, the Platypus Billing System and digital certificates. For more information, please visit: www.tucowsinc.com
Contact: Leona Hobbs
Director, Communications
Tucows Inc.
416-538-5450

ir@tucows.com
TUCOWS is a registered trademark of Tucows Inc. or its subsidiaries. All other trademarks and service marks are the properties of their
respective owners.
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